
FED ER A L RESER VE BANK
O F N EW  YORK

May 2U, 1973

To the Chief E xecu tive O fficer  
of the Bank Addressed :

On May 1 6 , 1973 , th e  Board announced s e v e r a l  changes in  R e g u la t io n s  D, 
M, and Q and one p ro p o se d  change in  R e g u la t io n  D. These changes a re  d e s ig n e d  t o  
cu rb  th e  r a p id  ex p a n sion  in  bank c r e d i t  and h e lp  m oderate i n f la t i o n a r y  p r e s s u r e s ,  
and a t th e  same tim e t o  a ssu re  th e  a v a i l a b i l i t y  o f  c r e d i t  on a re a s o n a b le  s c a l e .
I have e n c lo s e d ,  f o r  y ou r in fo r m a t io n , a summary o f  th e s e  a c t i o n s .  A ls o  e n c lo s e d  
a re  c o p ie s  o f  two form s (FR b lb y  and FR 1+lUa) in  c o n n e c t io n  w ith  th e  ch an ges.

The form  e n t i t l e d  "Member Bank R ep ort f o r  C a lc u la t in g  th e  Base f o r  
M a rg in a l R eserv e  R equ irem en ts" (FR b l h y )  w i l l  e n a b le  you  t o  determ in e  your 
b a se  f o r  th e  new m a rg in a l r e s e r v e  req u irem en ts  and w i l l  a l s o  p r o v id e  t h i s  Bank 
w ith  th e  base  d a ta  needed t o  im plem ent th e  changes in  R e g u la t io n  D. We w ould 
a p p r e c ia t e  i t  i f  you  w ould  com p lete  th e  b a se  form  FR b lb y  even though  th e  new 
m a rg in a l r e s e r v e  req u irem en t may n ot a f f e c t  y ou r  bank. P le a s e  r e tu r n  th e  com­
p le t e d  form  by June 1 , 1973 , t o  th e  Head O f f i c e  o f  t h i s  Bank, o r ,  i f  you  are 
l o c a t e d  in  th e  B u f fa lo  Branch t e r r i t o r y ,  t o  th e  B u f fa lo  B ranch.

The new w eek ly  r e p o r t  form  e n t i t l e d  "Member Bank S p e c ia l  R ese rv a b le  
L i a b i l i t i e s  R e p o rt"  (FR b l ba )  i s  t o  be u sed  s t a r t in g  w ith  th e  r e s e r v e  com puta­
t i o n  p e r io d  o f  June 7 th rou gh  June 13 . A d d it io n a l  c o p ie s  o f  t h i s  form  w i l l  be 
fo rw a rd ed  t o  you  s h o r t l y .  The r e p o r t  sh ou ld  be su b m itte d , a lon g  w ith  you r com­
p le t e d  R ep ort o f  D e p o s it s ,  in  any r e s e r v e  com p u ta tion  week in  w hich  you r bank 
o b ta in s  fu n ds from  th e  is s u a n ce  o f  o b l ig a t i o n s  from  s u b s id ia r ie s  o r  a f f i l i a t e s  
even  i f  th e  t o t a l  i s  l e s s  than  $10 m i l l i o n .  H ow ever, y ou r  bank must f i l e  th e  
r e p o r t  each  week i f  th e  o u ts ta n d in g  amount o f  o b l ig a t i o n s  in  th e  b a se  week ended 
May 16 i s  la r g e r  than  $10 m i l l i o n .  F u rth erm ore , i f  th e  o u ts ta n d in g  amount o f  
o b l i g a t i o n s  in  th e  b a se  week was l e s s  than  $10 m i l l i o n ,  but th en  r i s e s  t o  more 
th an  $10 m i l l i o n ,  i t  w ould becom e n e c e s s a ry  t o  f i l e  th e  r e p o r t  s t a r t in g  w ith  
th e  week th a t  th e  amount o f  such  o b l ig a t i o n s  r i s e s  above $10 m i l l i o n  and 
each  week t h e r e a f t e r .

I f  y ou r  bank p r e s e n t ly  r e p o r t s  funds i t  o b ta in e d  from  th e  is su a n c e  o f  
o b l i g a t i o n s  from  a f f i l i a t e s  o r  s u b s id ia r ie s  ( ’ ’ com m ercia l p a p e r " )  on th e ’ R ep ort 
o f  D e p o s it s ,  i t  sh ou ld  c o n t in u e  t o  do so  u n t i l  th e  r e s e r v e  com p u ta tion  week 
ended June 6 . For each  com p u ta tion  week t h e r e a f t e r ,  such  d a ta  sh ou ld  be r e ­
p o r te d  on th e  FR UlUa form .

(Over)
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I f ,  as p r o p o s e d , th e  Board amends R e g u la t io n  D t o  make funds o b ta in e d  
by a bank th rou gh  i t s  u se  o f  f in a n c e  b i l l s  ( i n e l i g i b l e  a c c e p ta n c e s )  s u b je c t  t o  
r e s e r v e  r e q u ire m e n ts , th e  w eek ly  r e p o r t  form  FR Uli+a w i l l  be r e v is e d  t o  p r o v id e  
f o r  th e  r e p o r t in g  o f  th e  o u ts ta n d in g  amount o f  such o b l i g a t i o n s .  Should  t h i s  
amendment be  a d o p te d , i t  w i l l  be n e ce s s a ry  f o r  you t o  f i l e  t h i s  r e v is e d  form  in  
any r e s e r v e  com p u ta tion  week in  w hich  such f in a n c e  b i l l s  were o u ts ta n d in g  a t 
you r bank , r e g a r d le s s  o f  am ount, even i f  th e  t o t a l  o f  th e  o b l ig a t io n s  s u b je c t  
t o  m a rg in a l r e s e r v e  req u irem en ts  i s  l e s s  than $10 m i l l i o n .

E u r o d o lla r  b o rrow in g s  sh ou ld  s t i l l  be r e p o r te d  on th e  p r e s e n t  form  
RB 31 , a lth ou g h  r e s e r v e  req u irem en ts  w i l l  be a s s e s s e d  in  a cco rd a n ce  w ith  th e  
changes in  R e g u la t io n s  D and M. R e v ise d  i n s t r u c t io n a l  m a te r ia l  c o n ce rn in g  th e  
p h asin g  ou t o f  r e s e r v e  f r e e  b a ses  and th e  com p u ta tion  o f  E u ro d o lla r  r e s e r v e  r e ­
qu irem ents w i l l  be forw a rd ed  s h o r t ly  t o  th o s e  banks co n ce rn e d .

As you  know, th e  Board o f  G overn ors has urged  a l l  banks to  o b s e r v e  
th e  s p i r i t ,  as w e l l  as th e  l e t t e r ,  o f  th e  B o a rd 's  a c t io n s  in  a c o n c e r te d  e f f o r t  
t o  curb  bank c r e d i t  ex p a n sion  and t o  m oderate i n f la t i o n a r y  p r e s s u r e s .  In  t h is  
c o n n e c t io n ,  Chairman Burns has w r it t e n  a l e t t e r  t o  la r g e  nonmember banks seek in g  
t h e i r  a s s is t a n c e  and c o o p e r a t io n  in  en su r in g  th e  e f f e c t i v e n e s s  o f  t h i s  program .

C oop era tin g  nonmember banks w i l l  e s t a b l i s h  a b a se  in  e s s e n t i a l l y  th e  
same manner as a member b a n k 'an d  d e p o s it  w ith  th e  member bank o f  t h e i r  c h o ic e  
an a d d i t io n a l  r e s e r v e  o f  3 p er  ce n t  on any in c r e a s e  in  money m arket o b l ig a t i o n s  
in  e x c e s s  o f  th a t  b a s e . The member bank d e p o s it o r y  w i l l  be asked t o  r e -d e p o s i t  
such r e s e r v e s  w ith  i t s  F e d e ra l R eserv e  Bank. I f  a nonmember bank asks y ou r  
bank t o  a c t  as i t s  s p e c ia l  d e p o s i t o r y  f o r  such m a rg in a l r e s e r v e s ,  p le a s e  c a l l  
John T. K eane, V ic e  P r e s id e n t  a t  ou r Head O f f i c e ,  o r  Angus A. M acln nes, V ice  
P r e s id e n t  a t  our B u f fa lo  B ran ch , who w i l l  g iv e  you  more d e t a i l s  on how t h i s  
program  w i l l  o p e r a te .

Any in q u ir ie s  re g a rd in g  th e  in t e r p r e t a t io n  o f  R e g u la t io n s  D, M, and 
Q, and th e  r e c e n t  changes t h e r e t o ,  sh ou ld  be  d i r e c t e d ,  a t  th e  Head O f f i c e ,  to  
James H. B oo th , Manager o f  th e  R e g u la t io n s  and Bank A n a ly s is  D epartm ent. 
I n q u ir ie s  on p r o ce d u re s  r e g a rd in g  th e  b a se  f o r  m a rg in a l r e s e r v e s  o r  th e  m ain te­
nance o f  m a rg in a l r e s e r v e s  sh ou ld  be d i r e c t e d ,  a t  th e  Head O f f i c e ,  t o  Henry S. 
F u ja r s k i ,  Manager o f  th e  A ccou n tin g  D epartm ent, o r  t o  Josep h  E. K la rb erg  or 
Josep h  R. P r a n c l o f  th a t  D epartm ent. At th e  B u f fa lo  B ranch , a l l  such  in q u ir ie s  
sh ou ld  be d i r e c t e d  t o  R onald  B. G ray , A s s is ta n t  V ic e  P r e s id e n t  and C a s h ie r ,
P e te r  D. L u ce , A s s is t a n t  C a s h ie r , o r  M rs. E valyn  E. J o y ce  o f  th e  A cco u n tin g  
D iv is io n .

Alfred Hayes,
President.
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SUMMARY OF MAY 1 6, 1973 ACTIONS 
BY THE

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

FEDERAL RESERVE BANK
OF NEW YORK

May 2k, 1973

A. E f f e c t i v e  May 1 6 , R e g u la t io n  Q in t e r e s t  r a t e  c e i l i n g s  were suspended f o r  a l l  
s in g le  m a tu r ity  tim e d e p o s i t s  (n e g o t ia b le  and n o n -n e g o t ia b le ) o f  $1 0 0 ,0 0 0
o r  m ore.

B. E f f e c t i v e  June 2 1 , R e g u la t io n  D was amended t o  im pose a m a rg in a l r e s e r v e  
req u irem en t o f  8 p er  c e n t , th e  r e g u la r  5 p e r  ce n t  p lu s  a su p p lem en ta l
3 p er  c e n t , on th e  amount by  w hich  th e  d a i l y  av era ge  t o t a l  o f  c e r t a in  
d e p o s i t s  and l i a b i l i t i e s  e x ce e d s  th e  d a i l y  av era ge  t o t a l  o f  such o b l ig a t i o n s  
o u ts ta n d in g  in  th e  r e s e r v e  com p u ta tion  week en d in g  May 16 o r  $10 m i l l i o n ,  
w h ich ev er  i s  l a r g e r .

1 . The o b l ig a t i o n s  in v o lv e d  a r e :

(a )  th e  o u ts ta n d in g  amount o f  s in g le  m a tu r ity  tim e d e p o s i t s  
(n e g o t ia b le  and n o n -n e g o t ia b le ) — in c lu d in g  c e r t i f i c a t e s  o f  
d e p o s i t ,  o th e r  tim e d e p o s i t s ,  p ro m iss o ry  n o t e s ,  a ck n ow led ge­
ments o f  a d v a n ce , due b i l l s ,  o r  s im i la r  o b l ig a t i o n s  w ith  a 
m a tu r ity  o f  30 days o r  more is s u e d  by  th e  bank— o f  $1 0 0 ,0 0 0  
o r  m ore , and

(b )  th e  amount o u ts ta n d in g  o f  funds o b ta in e d  by  member b a n k s , f o r  
use  in  t h e i r  ban k in g  b u s in e s s ,  th rou g h  is s u a n ce  o f  o b l ig a t i o n s  
by  a f f i l i a t e s  and s u b s id ia r ie s  w ith  a m a tu r ity  o f  more than
30 days bu t l e s s  than  7 y e a r s .

2 .  The d a i l y  a v era ge  amount o f  th e s e  o b l ig a t i o n s  o u ts ta n d in g  d u r in g  th e  
r e s e r v e  com p u ta tion  week en d in g  May 16 o r  $10 m i l l i o n ,  w h ich ev er  i s  
l a r g e r ,  becom es th e  b a se  f o r  th e  c a l c u la t i o n  o f  th e  su p p lem en ta l 
r e s e r v e  re q u ire m e n t. T h is  b a se  can be  changed o n ly  by  a c t io n  o f  th e  
Board o f  G ov ern ors .

3 . E f f e c t i v e  w ith  th e  r e s e r v e  com p u ta tion  p e r io d  b e g in n in g  June 7, th e  
su p p lem en ta l r e s e r v e  req u irem en t o f  3 p e r  ce n t  w i l l  be a s s e s s e d  on th e  
amount by  w hich  th e  d a i l y  av era ge  t o t a l  o f  th e  o b l ig a t i o n s  d e f in e d  in  
paragrap h  1 above e x ce e d s  th e  b a s e .

1+. I f  th e  sum o f  th e  o b l ig a t i o n s  d u r in g  th e  r e s e r v e  com p u ta tion  week 
ended May 1 6 i s  l e s s  than  th e  $10 m i l l i o n  minimum b a s e , th e  su p p le ­
m en ta l r e s e r v e  req u irem en t w i l l  n o t  be  a p p l ie d  u n t i l  th e  d a i l y  
a v era g e  amount o f  th e  o b l ig a t i o n s  e x ce e d s  $10 m i l l i o n .  I f ,  
s u b s e q u e n t ly , th e  d a i l y  a v era ge  amount o f  such o b l ig a t i o n s  d e c l in e s  
b e lo w  $10 m i l l i o n ,  su p p lem en ta l r e s e r v e  req u irem en ts  ce a s e  and w i l l  
n o t be  a p p l ie d  a g a in  u n t i l  th e  d a i l y  a v era ge  amount o f  such o u t ­
s ta n d in g  o b l ig a t i o n s  a g a in  e x ce e d s  $10 m i l l i o n .
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5 . I f  th e  e s t a b l is h e d  b a se  i s  l a r g e r  than  $10 m i l l i o n ,  and su b se q u e n tly  
th e  d a i ly  average  amount o u ts ta n d in g  o f  th e s e  o b l ig a t i o n s  d e c l in e s  
b e low  th e  b a s e , su p p lem en ta l r e s e r v e  req u irem en ts  w i l l  n o t be a p p l ie d . 
I f ,  t h e r e a f t e r ,  th e  d a i l y  av era ge  amount o f  such o b l ig a t i o n s  aga in  
ex ce e d s  th e  o r i g i n a l  b a s e ,  su p p lem en ta l r e s e r v e  req u irem en ts  w i l l  
a g a in  be  a p p l ie d  on th e  amount by  w hich  th e  d a i l y  a v era ge  t o t a l  o f  
such o b l ig a t i o n s  e x ce e d s  th e  o r i g i n a l  b a s e .

6 . B eg in n in g  w ith  th e  r e s e r v e  com p u ta tion  week June 7 th rou g h  June 1 3 , 
th e  su p p lem en ta l r e s e r v e  req u irem en t on th e  o b l ig a t i o n s  w i l l  a p p ly
t o  th e  e x c e s s  o f  d e p o s i t s  o v e r  th e  b a s e . These su p p lem en ta l r e s e r v e s  
w i l l  have t o  be m a in ta in ed  in  th e  week s t a r t in g  June 21 .

C. The Board has p u b lis h e d  f o r  comment in  th e  F ed era l R e g is t e r  (th e  t e x t  o f  
w hich  i s  c o n ta in e d  in  ou r C ir c u la r  No. 71^ 8 , d a ted  May 2 1 , 1973 ) a 
p ro p o se d  amendment t o  R e g u la t io n  D th a t  w ou ld  a p p ly  r e s e r v e  req u irem en ts  
t o  th e  o u ts ta n d in g  funds o b ta in e d  by  member banks from  t h e i r  use o f  
f in a n c e  b i l l s  ( i n e l i g i b l e  a c c e p t a n c e s ) .

1 . Comments on th e  p ro p o se d  amendment sh ou ld  be  su b m itted  by  June k ,
1973 and may be  sen t t o  ou r R e g u la t io n s  and Bank A n a ly s is  D epartm ent.

2 . I f  th e  Board does so  amend R e g u la t io n  D:

(a )  R egu lar r e s e r v e  req u irem en ts  w i l l  be  a p p l ie d  as f o l l o w s :

( i )  th e  " o th e r  tim e d e p o s i t "  r e s e r v e  requ irem en t ( c u r r e n t ly  
5 p e r  ce n t  f o r  tim e d e p o s i t s  o v e r  $5 m i l l i o n )  w i l l  be  
a p p l ie d  t o  th e  o u ts ta n d in g  amount o f  f in a n c e  b i l l s  
( i n e l i g i b l e  a c c e p t a n c e s ) ,  th e  p r o c e e d s  o f  w hich  were 
u sed  by  a member bank in  i t s  ban k in g  b u s in e s s ,  w ith  a 
m a tu r ity  o f  30 days o r  more a t th e  tim e th e  p r o c e e d s  
w ere s u p p lie d  t o  th e  member ban k , and

( i i )  Mn et demand d e p o s i t "  r e s e r v e  req u irem en ts  (w ith  th e  
a p p l ic a b le  r e s e r v e  p e rce n ta g e  dep en din g  on th e  t o t a l  
amount o f  d e p o s i t s  s u b je c t  t o  th e  n et demand d e p o s i t  
re q u ire m e n ts ) w i l l  be  a p p l ie d  t o  th e  o u ts ta n d in g  
amount o f  f in a n c e  b i l l s  ( i n e l i g i b l e  a c c e p t a n c e s ) ,  th e  
p r o c e e d s  o f  w hich  w ere u sed  b y  a member bank in  i t s  . 
ban k in g  b u s in e s s ,  w ith  a m a tu r ity  l e s s  than  30 days . 
a t  th e  tim e th e  p r o c e e d s  w ere s u p p lie d  t o  th e  member 
bank.

(b )  At th e  e f f e c t i v e  d a te  o f  th e  amendment, i f  i t  i s  e n a c te d , th e  
p r e v io u s ly  e s t a b l is h e d  b a se  w i l l  in c r e a s e  by  th e  d a i l y  a v era g e  
amount o u ts ta n d in g  o f  f in a n c e  b i l l s  ( i n e l i g i b l e  a c c e p t a n c e s ) ,  
d e s c r ib e d  in  paragraph  C . 2 ( a ) ( i )  a b o v e , in  th e  r e s e r v e  com­
p u ta t io n  p e r io d  en d in g  May 16 .
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( c )  At th e  e f f e c t i v e  d a te  o f  t h i s  amendment, i f  i t  i s  e n a c te d , th e  
su p p lem en ta l r e s e r v e  requ irem en t o f  3 p er  ce n t  w i l l  be  a p p lie d  
w henever th e  new b a se  i s  ex ceed ed  b y  th e  d a i l y  a v era ge  t o t a l  o f :

( i )  o u ts ta n d in g  funds o b ta in e d  by  th e  bank th rou g h  o b l ig a t i o n s  
is s u e d  by  a f f i l i a t e s  and s u b s id ia r ie s  w ith  a m a tu r ity  o f  
30 days o r  m ore,

( i i )  o u ts ta n d in g  s in g le  m a tu r ity  tim e d e p o s i t s  o f  $1 0 0 ,0 0 0  o r  
more ( in c lu d in g  c e r t i f i c a t e s  o f  d e p o s i t ,  o th e r  tim e 
d e p o s i t s ,  p ro m iss o ry  n o t e s ,  acknow ledgem ents o f  ad v a n ce , 
due b i l l s ,  o r  s im i la r  o b l ig a t i o n s  w ith  a m a tu r ity  o f
30 days o r  more is s u e d  by  th e  b a n k ), and

( i i i )  o u ts ta n d in g  funds o b ta in e d  by  th e  bank from  i t s  u se  o f  
f in a n c e  b i l l s  ( i n e l i g i b l e  a c c e p ta n c e s )  d e s c r ib e d  in  
paragraph  C. 2 ( a ) ( i ) a b o v e .

D. The Board amended R e g u la t io n s  D and M t o  red u ce  from  20 t o  8 p e r  ce n t  th e  
r e s e r v e  req u irem en t a p p l ic a b le  t o  c e r t a in  f o r e ig n  b o rro w in g s  o f  U .S . b a n k s , 
t o  th e  e x te n t  th a t  th e y  e x ce e d  th e  a p p l ic a b le  r e s e r v e - f r e e  b a se s  o f  each  
bank. The amendments a l s o  red u ce  g r a d u a lly  two o f  th e  r e s e r v e - f r e e  b a s e s ,  
and e l im in a te  th e  rem ain in g  on e .

1 . The r a t e  o f  8 p er  ce n t  a p p l ie s  t o  r e s e r v a b le  t r a n s a c t io n s  in  th e  
c u r re n t  com p u ta tion  p e r i o d ,  May 10 th rou gh  June 6 , 1 9 7 3 , w ith  
r e s e r v e s  t o  be  m a in ta in ed  a t th e  lo w e r  r a t e  in  th e  fou r -w eek  
p e r io d  b e g in n in g  June 2 1 , 1973-

2 . B eg in n in g  w ith  th e  fo u r -w e e k  com p u ta tion  p e r io d  s t a r t in g  J u ly  5 
and in  each  su bsequ en t fo u r -w e e k  com p u ta tion  p e r i o d ,  th e  r e s e r v e -  
f r e e  b a se s  a v a i la b le  f o r  b o rro w in g  by  U .S . banks from  t h e i r  own 
f o r e ig n  b ra n ch es and from  fo r e ig n  banks w i l l  be  red u ced  by  10 p er  
ce n t  o f  th e  b a se  o u ts ta n d in g  d u r in g  th e  com p u ta tion  p e r io d  ended 
May 9 . T h is s ch e d u le  w i l l  r e s u l t  in  e l im in a t io n  o f  r e s e r v e - f r e e  
b a s e s  in  th e  com p u ta tion  p e r io d  b e g in n in g  March ll+ , 197^- D uring 
th e  p h a s e -o u t  p e r io d  f o r  th e  r e s e r v e - f r e e  b a s e s , th e  s o - c a l l e d  
"a u tom a tic  downward a d ju stm en t" fe a tu r e  w i l l  rem ain . T hus, i f
in  any com p u ta tion  p e r io d  th e  d a i l y  av era ge  o u ts ta n d in g  fo r e ig n  
b o rro w in g s  o f  a U .S . bank w ith  a r e s e r v e - f r e e  base  d e c l i n e s 1by 
more than 10 p er  c e n t ,  i t s  r e s e r v e - f r e e  b a se  w i l l  d e c l in e  by- 
th e  f u l l  amount o f  th e  r e d u c t io n  in  such  b o rro w in g s .

3 . E f f e c t i v e  May 16 , 1 9 7 3 , a l l  r e s e r v e - f r e e  b a ses  f o r  f o r e ig n  branch  
lo a n s  t o  U .S . r e s id e n t s  a re  e l im in a te d . H owever, lo a n s  made t o  
en a b le  th e  b orrow er  t o  com ply w ith  th e  req u irem en ts  o f  th e  O f f i c e  
o f  F o re ig n  D ir e c t  In v e stm e n ts , o r  made under b in d in g  commitments 
e n te r e d  in t o  b e fo r e  May 1 7 , 1 9 7 3 , a re  exem pt. H ence, a l l  f o r e ig n  
bran ch  lo a n s  t o  U .S . r e s id e n t s  e i t h e r  com m itted  o r  o u ts ta n d in g
on May 16 , 1 9 7 3 , a re  r e s e r v e - f r e e — bu t as th o s e  lo a n s  m atu re , any 
ren ew a ls  o r  new lo a n s  w ould  be  s u b je c t  t o  th e  r e s e r v e  req u irem en t. 
In  a l l  c a s e s ,  lo a n s  made t o  e n a b le  b o rro w e rs  t o  com ply  w ith  th e  
req u irem en ts  o f  th e  0FDI a re  r e s e r v e - f r e e .
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MEMBER BANK SPECIAL RESERVABLE LIABILITIES REPORT
(Submit along with Report of Deposits)

FR414a 
(May 1973)

F R O M : TO :

Federal Reserve Bank o f New York

(Name of Bank) 

(Street address)

Closing Balances for the Reserve Computation 
Period Ending Wednesday

(C ity, State, Zip Code) (M onth, day, year)

Report all balances as of the close of business each day to the nearest thousand 
dollars. Please read the instructions prior to completion of this report.

Date

A m o u n t ou tstand ing  
o f funds ob ta ined by  the bank 

th rough issuance 
o f ob liga tions 
by a ffilia tes  or 

subsidiaries m aturing 
in 30 days to  7 years

A m o u n t o u t­
standing o f single 

m a tu r ity  tim e  eeM iftoo tw  
-o f deposit 

in denom inations 
o f $1 00 ,0 00  or m ore

To ta l 
(Cols. 1 and 2)

A m ou n t o u t­
standing o f funds 

ob ta ined by the bank 
through issuance o f 

ob ligations by 
a ffilia tes  or 

subsidiaries m aturing 
in less than 30 days

Day
of

Week
M onth Day Col. 1 Col. 2 Col. 3 Col. 4

Mils. Thous. .M ils . Thous. M ils. Thous. M ils. Thous.

TH U R S .

F.

SAT. -

SUN. >

M O N .

TUES.

W ED.

T O T A L S

I certify that the reported closing balances are correct for the above dates.

(Authorized Signature) (T itle)

INSTRUCTIONS

A; ires should be reported as o f the close o f business each day to  the near­
est m ousand do lla rs . A ll balances m ust re flec t the conso lida tion  o f all branches 
located in the states o f the U n ited  States and the D is tr ic t o f C o lum bia . Zeros 
should be entered in any co lum n fo r  any day fo r w h ich  the re po rtin g  bank has 
no th in g  to  re po rt. F o r any day on w h ich  the re po rtin g  bank was closed, re po rt 
the c losing balance o f the preceding business day.

The Special Reservable L ia b ilit ie s  R epo rt should be a ttached to  the R epo rt of 
Deposits a t the tim e  the R epo rt o f Deposits is sent to  the Federal Reserve
Bank.

W  "'H M E M B E R  B A N K S  S H O U LD  F IL E  TH E  S P E C IA L R E S E R V A B LE  
L IA B IL IT IE S  REPORT?

The Special Reservable L ia b ilit ie s  R epo rt should be file d  by any m em ber bank 
m eeting any one o f the fo llo w in g  co n d itions :

(1) D uring the base week ended May 16, 1973, the  da ily  average am oun t 
ou ts tand ing  o f co lum ns 1 and 2 com bined was $10 m illio n  o r m ore; OR

(2)' D uring  the  reserve co m p u ta tio n  pe riod  covered by this R epo rt the 
m em ber bank had ou ts tand ing  any one o f the fo llo w in g :

(a) any funds ob ta ined by the re portin g  bank th rough  issuance o f obii- 
gations by a ff ilia te s  or subsidiaries; OR

(b) single m a tu r ity  tim e oo rtif iootoq o< depos it—inc lud ing  any prom is­
sory notes, acknow ledgem ents o f advance, due b ills  or s im ila r ob liga­
tio n s—issued by the bank w ith  m a tu rities  o f 30 days o r m ore, in de­
nom inations o f $100,000 or m ore, A G G R E G A T IN G  $10 m illio n  or 
m ore on da ily  average.

If a m em ber bank meets none  o f the forego ing co n d itions , it  need no t file  a 
Special Reservable L ia b ilit ie s  R epo rt. However, if in any subsequent reserve 
co m p u ta tio n  pe riod, it  meets C o n d itio n  2(a) o r 2 (b ), it  m ust file  a re po rt fo r 
tha t week and each week thereafter.

PURPOSE OF TH E  S PE C IA L R E S E R V A B LE  L IA B IL IT IE S  R EPO R T

The Special Reservable Liabilities Report will be used to assess reserve re­
quirements. The outstanding daily average amount indicated in column 1 of 
the report will be subject to such reserve requirements as the Board of Gov­
ernors of the Federal Reserve System may, from time to tim e, establish for 
time deposits; the reserve ratio applicable to the total amount of column 1 
will be that set for time deposits in excess of $5 m illion. The outstanding
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da ily  average am ount indicated in colum n 4 of the report w ill be subject to 
such reserve requirements as the Board o f Governors o f the Federal Reserve 
System may, fro m  tim e to  tim e , establish fo r demand deposits; the applicable 
reserve ra tio  fo r co lum n 4 fo r each bank w ill depend on the to ta l am ount of 
its outstanding deposits subject to  the demand deposit reserve ra tio .

In a d d ition , the am ount by which the outstanding da ily average am ount re­
ported in co lum n 3 o f the report exceeds a base established fo r each individual 
member bank or $10 m illio n , whichever is larger, w ill be subject to  an add i­
tion a l, or supplem ental, reserve requirem ent. The size of the supplemental 
reserve requirem ent is tha t set, fro m  tim e to tim e, by the Board o f Governors 
o f the Federal Reserve System.

Column 1. Amount Outstanding of Funds Obtained by the Bank Through 
Issuance of Obligations by Affiliates or Subsidiaries Maturing 
in 30 days to 7 years.

Report in co lum n 1 the do lla r am ount outstanding o f the proceeds o f obliga­
tions issued by the reporting bank’s a ffilia tes or subsidiaries (see Section 2 of 
the Banking A c t o f 1933) in the fo rm  of prom issory notes, acknowledgements 
o f advance, due b ills , or sim ilar obligations (w ritten  or oral) tha t are:

(1) supplied to  the reporting bank fo r the latter's use in its banking busi­
ness or to  m aintain the ava ilab ility  to  the reporting bank of such funds, 
where

(2) such ob ligations have a remaining m a tu rity  at the tim e the proceeds are 
supplied to  the reporting bank o f 30 days or more but less than 7 years.

There are, however, tw o  broad categories of such funds supplied to  the report- 
mg banks that are to  be E X C LU D E D  fro m  the numbers reported in colum n 1:

(1) funds ob tained by the reporting bank through those ob ligations issued 
by a ffilia tes  or subsidiaries tha t are supplied to the reporting bank by the 
a ffilia tes or subsidiaries in the fo rm  o f deposits in the reporting bank. Pro­
ceeds supplied to  the bank in the fo rm  of deposits are to  be reported in the 
appropriate demand or tim e deposits colum ns of the Report o f Deposits 
and (if applicable) colum n 2 of the Special Reservable L iab ilit ie s  Report;

(2) funds obta ined by the reporting bank through issuance o f any ob liga­
tion  issued by a ffilia tes or subsidiaries tha t, if issued by the bank, w ould be 
exem pted fro m  classification as deposits subject to  reserve requirements as 
specified in Section 204.1 (f) o f Regulation D as amended. The crite ria  fo r 
the exclusion of such obligations fro m  reserve requirements under this Sec­
tion  o f Regulation D are summarized in the box at the end of the instruc­
tions.

THE D A IL Y  A VE R A G E  A M O U N T REPORTED IN CO LU M N  1 OF THIS 
REPORT IS SUBJECT TO THE RESERVE R E Q U IR E M E N T APP LICA B LE  
TO T IM E  DEPOSITS IN EXCESS OF $5 M IL L IO N . TO A V O ID  THE IM-. 
POSITION OF E X T R A  RESERVE R E Q U IR EM EN TS, THESE NUMBERS 
SH O U LD  N O T  BE REPORTED IN THE REPORT OF DEPOSITS.

Column 2. Amount Outstanding of Single M aturity Time Certificates af De- 
posit in Denominations of $100,000 or more.

THE NUM BERS REPORTED IN CO LU M N 2 S H O U LD ALSO BE IN C LU D E D  
-B U T  NOT SHOWN S E P A R A T E LY  —IN THE CO LU M N  "O T H E R  T IM E  DE­
PO SITS" IN THE REPORT OF DEPOSITS. C O LU M N 2 OF TH IS  SPECIAL 
R E S E R V A B LE  L IA B IL IT IE S  REPORT W ILL  N O T  BE USED FOR THE 
C A L C U L A T I O N  OF R E G U L A R  R E S E R V E  R E Q U IR E M E N T S ,  B U T -  
A LO N G  W ITH C O LUM N 1 -W IL L  BE USED TO C A LC U LA T E  A N Y  SUP­
P LE M E N T A L  RESERVE R E Q U IR E M E N T T H A T  M IG H T BE A PP LIC A B LE .

R eport in co lum n 2 the do lla r am ount outstanding of single m a tu rity  time-ee*- 
t i f icotos deposit (whether negotiable or non-negotiable) in denom inations 
o f $100,000 or m ore, regardless o f to  w hom  issued. A single m a tu rity  tim e 
c o r tif iooto o* deposit is a tim e deposit evidenced by a negotiable or non-nego- •

tiab le instrum ent that provides on its face that the amount of such deposit is 
payable to  bearer, or to  any specified person, or to  his order —

(1) on a single certain date, specified in the instrument, not less than 30 
days after the date of the deposit, or

(2) at the exp ira tion o f a single certain specified tim e not less than 30 
days after the date o f the instrum ent, and

(3) in all cases on ly  upon presentation and surrender of the instrum ent.

For purposes of Regulation D, tim e oon if ieatoa of deposit include (as speci­
fied in Section 204.1 (f) o f Regulation D as amended) promissory notes, ac­
knowledgements o f advance, due bills , or sim ilar obligations issued by the 
bank w ith  a m a tu rity  of 30 days or more. Thus, any such ob ligations (as op­
posed to  those issued by a ffilia tes or subsidiaries) w ith a single m a tu rity  of 30 
days or more, in denom inations of $100,000 or more, should be reported as 
tim e deposits in the Report o f Deposits and also should be reported in column
2 of the Special Reservable L iab ilities Report. However, certain promissory 
notes, acknowledgements of advance, due bills, or similar ob ligations, as speci­
fied in Section 204.1 ( f ) o f Regulation D (as amended), are exem pt from  re­
serve requirements and those obligations should not be reported in either 
Report. The crite ria  fo r the exclusion of such obligations from  reserve require­
ments under this Section of Regulation D are summarized in the box at the 
end o f the instructions.

Exclude fro m  colum n 2 a ll time eo ro f ieo<r*-i e f  deposit (and those promissory 
notes, acknowledgements of advance, due bills, or sim ilar obligations issued by 
the bank subject to  reserve requirements) that have matured, even if they have 
not been presented and surrendered fo r payment, excluding them as of the 
day o f m a tu rity . Such matured, but unpaid instruments, should be reported 
under the appropriate demand deposit columns of the Report of Deposits.

Column 3. Total

Colum n 3 is the sum of columns 1 and 2.

THE A M O U N T BY W HICH THE D A IL Y  A VE R A G E  OF COLUMN 3 EX­
CEEDS E ITH E R  $10 M IL L IO N  OR THE D A IL Y  A VE R A G E  OF THIS 
T O T A L  FOR THE RESERVE CO M PUTATIO N  PERIO D ENDED M AY 16. 
1973, W HICHEVER IS LA R G E R , W ILL BE SUBJECT TO A SUPPLEMENT­
A L  RESERVE R EQ U IR EM EN T AS SPECIFIED BY THE BOARD OF GO' 
ERNORS OF THE FE D E R A L RESERVE SYSTEM.

Column 4. Amount Outstanding of Funds Obtained by the Bank Through 
Issuance of Obligations by Affiliates or Subsidiaries Maturing in 

, Less Than 30 Days.

Report in colum n 4 the do llar am ount outstanding of the proceeds of obliga­
tions issued by the reporting bank’s a ffilia tes or subsidiaries (see Section 2 of 
the Banking A ct of 1933) in the fo rm  of promissory notes, acknowledgements 
o f advance, due b ills, or sim ilar obligations (w ritten  or oral) that are:

(1) supplied to  the reporting bank fo r the latter's use in its banking busi­
ness, or to  m aintain the ava ilab ility  to  the reporting bank of such funds, 
where

(2) such obligations have a remaining m a tu rity  at the time the proceeds are 
supplied to  the reporting bank of less than 30 days.

The categories for E X C L U S IO N  from  column 4 are the same as those noted 
in the instructions to column 1 of this report.

THE D A IL Y  A VE R A G E  A M O U N T REPORTED IN COLUMN 4 OF THIS 
REPORT IS SUBJECT TO THE RESERVE R EQ U IR EM EN T APPLICABLE 
TO DEPOSITS SUBJECT TO THE DE M A N D  DEPOSIT RESERVE R A TIO  
FOR THE REPORTING B AN K . TO A V O ID  THE IMPOSITION OF EXTRA 
RESERVE R E Q UIREM EN TS. THESE NUMBERS SH O U LD  N O T  BE RE­
PORTED IN THE REPORT OF DEPOSITS.

The fo llo w in g  crite ria  can be used to exclude fro m  reserve requirem ent cal­
culations prom issory notes, acknowledgements of advance, due b ills or sim ilar 
ob ligations issued either by a bank or by its a ffilia tes and channeled to 
the b a n k :

(1) such ob ligations arise from  the transfer o f d irect obligations o f, or 
ob ligations tha t are fu lly  guaranteed as to  principal and interest by, 
the U nited States or any agency thereof tha t the bank is obligated to 
repurchase; or

(2) such ob ligations have an orig inal m a tu rity  o f more than seven years, 
are unsecured, and state expressly tha t they are subordinated to  the 
claims o f depositors; or

(3) such ob ligations arise from  a borrow ing fro m  a dealer in securities, 
fo r one business day, o f proceeds o f a transfer o f deposit credit in a 
Federal Reserve Bank (or other im m ediate ly available funds), com m only 
referred to as "Federal funds” , received by such dealer on the date
of the loan in connection w ith  clearance o f securities transactions; or

(4) such ob ligations are issued to  and held fo r the account o f any 
agency o f the U nited States or the Government Development Bank for 
Puerto R ico; or

(5) such ob ligations are issued to  and held fo r the account o f a 
domestic banking o ffice  o f another bank, w ith  "b a n k ”  re ferring to any 
o f the fo llo w in g  ins titu tions :

-  Head offices and branches in the states o f the U nited States and the 
D is tric t o f Colum bia o f any ind iv idua l, partnership, or corpora tion .

or other legal e n tity , chartered by the Federal Government or one 
of the 50 states as a commercial bank or chartered by one of the 
50 states as a trust company empowered to  accept, and/or accept­
ing demand deposits.

— A ny foreign bank located in the states of the U nited States, the 
D istric t o f Colum bia, Puerto R ico, or territo ries and posses­
sions of the U.S.

— Agencies and branches o f foreign banks located in the states o f 
the U nited States, the D istric t o f Colum bia, Puerto R ico, or 
territo ries and possessions o f the U.S.

— New Y ork  State chartered investment companies engaged in banking 
and m a jo rity  owned by foreign banks.

— Banks, branches o f U.S. banks other than o f the reporting 
bank, and branches of foreign banks operating in Puerto Rico and 
te rrito ries and possessions o f the U.S.

— Those M orris Plan, Hood Plan, or Industria l Banks that are em ­
powered to  accept, and/or accepting demand deposits.

— Stock Savings or M utual Savings Banks.

— Build ing and Loan and Savings and Loan Associations.

— E xpo rt-lm po rt Bank o f the United States.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



FRO M :

MEMBER BANK REPORT FOR CALCULATING THE BASE FOR 
MARGINAL RESERVE REQUIREMENTS

TO:
Federal Reserve Bank of New York

(N am e of Bank)

(Street Address)

(C ity, State, Z ip  Code)

Report all balances as of the close of business each day for the seven days May 1 0 -1 6 , 1973, 
to the nearest thousand dollars. Please read the instructions prior to completion of this report.

Date

Amount outstanding of 
funds obtained by the 
bank through issuance 

of obligations by 
affiliates or subsid­
iaries maturing in 
30 days to 7 years

Amount outstanding 
of single maturity 

time eoftift-- 
eotoa of deposit 
in denominations 

of $100,000 or more

Subtotal 
(Cols. 1 and 2)

Amount Outstanding of 
funds obtained by the 
bank through its use of 
ineligible acceptances 
maturing in 30 days or 

more.

Total 
(Cols. 3 and 4)

Day
of

Week
Month Day Col. 1 Col. 2 Col. 3 Col. 4 . Col. 5

Mils. Thous. Mils. Thous. Mils. Thous. Mils. Thous. Mils. Thous.

THURS. May 10

FR I. May 11

SAT. May 12

SUN. May 13

MON. May 14

TUES. May 15

D. May 16

TO TA LS

C A LC U LA T IO N  TO D E TE R M IN E  BASE: 
Line 1. T O T A L  OF COLUM N 3 . . .

Line 2. D IV ID E  TO TA L OF CO LUM N 3 BY SEVEN ]{This is the reporting bank's BASE (or $10 million, whichever is larger), for the 
reserve computation period beginning June 7, 1973.

Line 3. T O T A L  OF CO LUM N 5

Line 4. D IV ID E  T O T A L  OF C O LUM N 5 BY SEVEN (This will become the BASE (or $10 million, whichever is larger), IF  the Board 
of Governors amends Regulation D to make funds obtained by the Bank 
through its use of ineligible acceptances subject to reserve requirements.

I certify that the reported closing balances are correct for the above dates.

)  ■

(A u thorized  Signature)

(T itle )

INSTRUCTIONS

All figures should be reported as of the close of business each day May 10-16, 
1973 to the nearest thousand dollars. All balances must reflect the consolida­
tion of all branches located in the states of the United States and the District 
of Columbia. Zeros should be entered in any column for any day for which 
the reporting bank has nothing to report. For any day on which the reporting 
bank was closed, report the closing balance of the preceding business day.

PURPOSE OF THE REPORT

The Member Bank Report for Calculating the Base for Marginal Reserve Re­
quirements will be used to establish each member bank’s marginal reserve base. 
The base for the reserve computation week beginning June 7, 1973, is that in­
dicated in line 2 of the second panel of the Report (or $10 million, whichever 
is larger). For the reserve computation week beginning June 7, 1973, and each 
week thereafter, a supplemental reserve requirement of 3 percentage points 
will be applied to the amount by which the aggregate daily average total of 
column 3 for that week exceeds the base (or $10 m illion, whichever is larger). 
These additional reserve requirements must be carried, on daily average, during 
the reserve maintenance week beginning June 21, 1973._____________________ _

Id the Board apply reserve requirements to the outstanding amount of 
tu..us obtained by the bank through its use of ineligible acceptances, the base 
will rise to that shown in line 4 of the second panel of the Report (or $10  
million, whichever is larger). Subsequently, a supplemental reserve require­
ment of 3 percentage points will be applied to the amount by which the aggre­
gate daily average total of column 5 in any week exceeds this new base.

In a reserve computation week in which the appropriate daily average total 
deposits and liabilities equal or fall below the appropriate base, no supplement­
al reserve requirement will be applied. Subsequently, if the daily average total 
of such deposits and liabilities in any reserve computation week exceeds the 
appropriate base, a supplemental reserve requirement will again be applied.
The base can be changed only by action of the Board of Governors of the 
Federal Reserve System.

Column 1. Amount Outstanding of Funds Obtained by the Bank Through 
Issuance of Obligations by Affiliates or Subsidiaries Maturing in 
30 days to 7 years.

Report in column 1 the dollar amount outstanding of the proceeds of obliga­
tions issued by the reporting bank's affiliates or subsidiaries (see Section 2 of 
the Banking Act of 1933) in the form of promissory notes, acknowledgements 
of advance, due bills, or similar obligations (written or oral) that are:

(1) supplied to the reporting bank for the latter's use in its banking business, 
or to maintain the availability to the reporting bank of such funds, where

(2) such obligations have a remaining maturity at the time the proceeds are 
supplied to the reporting bank of 30 days or more but less than 7 years.

There are, however, two broad categories of such funds supplied to the report­
ing bank that are to be EXC LU D E D  from the numbers reported in column 1:
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